-
=
o~

.
5

e

- TAFT DECLARES

HIS PRINGIPLES

War Secretary Discusses Na-
tional Issues Under Aus-
pices of the Buckeye
Republican Club.

RAILROADS, TRUSTS, TARIFF

Ohio Presidential Candidate Makes
Clear His Position On These Ques-
tions—Stands With Roosevelt—Pays
His Respects to Bryan—Favors a
Revision of the Tariff After the
Election of 1908.

Columbus, 0., Aug. 20.—Hon, Wil
liam H. Taft, secretary of war, and one
of the most prominently mentioned
candidates for the Republican presi-
dentlal nomination, in & speech de-
livered last night under the aunsplees
of the Buckeye Republican club of Co
lumbus, gave to the country what may
be regarded as the platform on which
he gues belore the presupiler
Taft wps Invited to dis
euss the national issues by the elub,
which desired to tender him a farewell
reception before his depurture for the
Phillppioes. He vespouded with & fall
aud frank presentation of his views
relative to the great questions of ab
sorbing uational importance, He mude
clear his position relative to the rall-
roads, the trusts, and the tariff, and
In addition gave a musterly exposition
of what has beet accomplished under
President Roosevelt's administration,

In beginning his speech Secretary
Taft pointed our that there has been
& quickening of the public consclence
in the midst of the general prosperity
of the country that demands & remady
for many abuses in industrinl and po-
Ntical affalvs, He then took up the
rallroad  question, deseribing the
abuses of rate diseriminations and the
fallure of the old jotersiate commerce
law o afford adequate remedy  for
these abuses., This made NECHYsIry
the new ruate bill, he said, and he pro-
ceeded then to tell whut the new rute
law does, and to deseribe the opposi
tlon to its enactment  Outraged publie
opinlon carried the bill, however, and
the opposition was able to muster only
seven negative votes In the house and
three In the senate. Coutinuiug, Bec-
retary Taft said:

Opponents Belittle Rate Bill,

“The opponents of the measiure con-
tinue to denounce it, but now instead
of polnting out its disastrous effect,
they say It s o fallure and that in the
Year since Its passuge, it has not help-
ed a siogle shipper, They insist that
the only effective and an allsufficient
law to regulate rallwavs Is the Elklus
dct, passed in 1908, and that this is
shown by the fact that all the prose-
cutlons tn which convietlons have been
had against railway companies and
fuvored shippers Io the last two vears,
have heen under the Klkins act, and
not under the rate bill, Let us look
into the faers lo regurd to this allega-
tion The chiel prosscutions which
have been Instituted have been erlmin-
&l Indictments aguinst the sugur trust
aud the Standurd Ofl company, aod
certain rallways and thelr agents and
officera for taking and giving seeret
money rebates,  They could not have
been brought under the rute bill, be
cunse the ucts prosecuted wvru‘ came-
mitted before the passpee of the rate
LiTl

“It I8 true that these prosecutions
were Instituted under the Blkins act,
but it 18 wlso true thiat had the Elkins
bill never been passed, the same acts
could and doubtless would have been
prosecuted as giving and receiving
unjust discriminations against the per-
gons  committing  them  under the
amwendment tog the Intepstate com-
meree xot of 1580 which the Elking jaw
supplanted, The Elkins law was really
an amendment to the nrerstate eom-
werce act, enlarging und muking more
effective the procedure for prosecuting
violations of the protiibitions of thar
law and deseribing them o more com-
prefiensive form, It gave greater latl
tude in tespect of the distriet where
the offinge would be progsecuted and
it made the company wecsssarily re
spondlbile In a fue for the aet of s
agents, without other proof of dlrect
comiplicity than the aeencey, Under the
1884 amendment, however, the indl-
vidoals conviered punld hayve been sent
to the penbenthivry whereas under the
Elking act, the punishment by lm
prisonment was taken away while the
fine The chlef sffoct
the Elking law bad on these particular
prasecutions which have been given
Bo much prominence, woas to make It
easier to convict the corporation and
to increase its fine, but to save the
gullty Individual ymrpetrators from lm-
prisonment.

Railroads Favored Elkins BIll

“It 18 well understood that the Elkins
bl was passed without opposition by,
and with the full consent of, the rail-
roads and thoat the chlef reason for
this was the elimination of the penl-
tentiary penalty for unjust digerimina-
tions. The abalition of tmpriscmment,
ag a possible penalty, was unfortunate.
Experience has shown that a mere fine
is generally not enongh to deter a cor-
poration from violation of the law be-
cause it then becomes a matter of
mere business speculation. The Im-
prisonment of two or three prominent
officers of & rallway company, or a

frust, engaged in glving or recelving
mecret rebates, would have a greater
deterrent effect for the future than
millions in a fine

“In the rate bill, congress amended
the Elkins bill and restored Imprison-
ment as part of the punishment for
secret rebates. Had the rebating and
dishonest practices of the railroad
companies and the trusts been as
elearly known fo congress and the
public when the Eikins bill was con-
sldered a8 they were when the rate bill
was passed, the Elkins blll would not
“Bave passed w0 smoothly,

Secretary
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"I do not wish to deery the merits
of the Elking blil because, aside from
Its ellmination of Imprizonment as
punishment, ft ls & most usaful
measure, but fits scope IS 50 narrow In
respect of the regulation of rallways
that it cannot be compared in import-
ance of operation and effect to the rate
bill. The increase by the rate bill in
the powers of the commission In super-
vision, investigation, ratefixing and ef-
fective order-making to prevent dis-
crimination {s great. Elaborate ma-
chinery for making it difficult to vio-
late the law without discovery and for
discovering violations when they exist,
and for afording affirmative and man-
datory relief in requiring eailroads to
furnish equal facilities to all, is found
In the provisions of the new rate bill,
Criminal prosecutions will continue to
be under the Elkins law, but as amend-
o by the new rate bill. This I8 be-
cause the Elkins Jaw, as amended, con-
tains the part of the Interstate com-
merce legislation which presceribes the
punishment for violutlons of the law
and so, in ordinary practice, comes
luto operation after the violations have
been discovered under the other pro-
visions of the rate bili

Why Such Ralircad Oppesition?

“If the rate blll was likely to be a
fallure and to accomplish nothing In
the regulation of thelr business, the
query naturally arises why did the
railroads spend so much money and o
great effort to defeat it? Why was it,
it it had no effect, that In the interval
between the time of Its passage and
its going into effect, there were filed
with the interstate commerce commis-
slon, more notices of reduced rotes
by tHe rallronds than ever had bLeen
filed In the previous twenty years of
the life of the Interstale commerce
law?

Attitude of Country Toward Rate Bill,

“The passage of the bill was taken,
the country over, and properly taken,
as & most hmportant step toward the
suppression of abuses which had
grown up in & period of tolerant pros-
perity. It was thought to be an effec-
tive cure of the arterial system of the
country which had become polsoned by
dislionesty, Injustice and frand, It was
a great soluce to the conscience of
the country outraged by recent revela
tions of rallway and trust manage.
ment.  Pussed at the Ingtance of Mr,
Rovsevelt, it stands as & monument to
the prineiple which he has Incessant.
Iy maintained in speech and action,
that the laws must be so made that
they can be enforeed us well agalnst
the sins of the wealthy und the power-
ful us ugalnst those of the poor,

Error of Mr. Bryan,

“Mr. Bryan contends that the law
was greatly weakened in authorizing,
or recognizing judicial intervention to
restrain the orders of the commission.
The criticlsm has not the slightest
foundation, There can be no judicial
appedl in the nature of 4 complete re.
view on the meris from the commis-
slon to the supreme court or to the
elreult court of the United States, for
the commigsion §8 not o court of first
instunee, but only a mere administra-
tive tribunal,

Amendments to Rate Bill Needed.

“The rate law does not go far enough.
The practice under it has already dis-
slosed the nécesshty for new amend-
ments and  will doubtless suggest
more, Sueh Is the true method—the
smpirieal and  tentative  method—of
gecuring proper remedies for o new
avll, The ¢lug-ilication of merchan-
dise for trausportution ls 4 most im-
portant matier In rate fixing, for by
a trunsfer from one class to another,
the rate s changed and may work in-
justice. With the power of rate fixing,
it would geem, should go the power in
the commission to classify and to pre-
soribe ruleg for uniform classification
oy all rallronds

“Recent revelalions have emphasized
e perniclous effeet of the socalled
svor-capitallzation of raliroads which
sds nuserupulons stoek manlpulators
in dispusing of raflway securithes sat
inreasonably high prices to inpocent
buvers,  ‘This evil would not of itself
[ustifly federal restraint or control, be-
sanse such stoek and bonds are usuxl-
y issued under state charters. The
waetlov, howeyer, has a tendency to
divert the money pald by the publie
for the stoclks and bonds which ought
o be expended In improving the road-
bed, track and equipment of rallways
inte the  pockets of the dishonest
manipulntors, and thus to pile such an
anprofitable debt upon a rallway us
to make bankruptey and a receivar.
shilp probable in the first  buslness
stringeney.  This result in ao inter
state rallway  necesgarily  interferes
with, and bupdens, Ioterstute com-
meree, and justiies the exercise of
the regulatlve power of congress to
stop the practice. A rallroad company
medged  lu interstate  commerece
should not be permittey, therefore, to
[ague stock or honds and put them on
sale In the market except after a cer-
tiflcate by Intersiate commerce com-
misslon that the secorities ave lssued
with the approval of the eommission
for a legltimate rallroad purpose, The
rallroads that are homestly conducted
would aceept the certificate of the
romnifgslon a6 o valuable one In the
wurkets of the world, and only rall-
way stock manipulators who look to
the floating of watered securities as

their beat source of profit would have
reagon to eomplajn.

“A much used means of ellminating
gompetition among jaterstate lines
werving the sume territory is the ae-
quisition by une company of the stock
In another and the election of direc-
tors to represent that stock, This pro-
cess s faci'itated by the uncontrolled
power to l=sye gecuritles beyond the
needs of the eompany for its legitl-
mite business and would be curbed
by the restriction proposed. The wvil
ought further to he directly restrained
by making it unlawful for an {oter-
state rallway to acquire stock {n a
competing line. This I8 a simpler
remedy of meeting the evil than by
recourse to the anti-trust law under
the Northern Sceurities case. In ad-
ditlon to this, competing lines should
be prohilbited from heving common
directors or officers;

Proposed Amendments Constitutional,

“These suggestions of additional leg-
islatfon In respect to the superv®sion
and eontrol of [nterstate rallways have
been made by the joterstate com-
merege commission gnd | heartily con-
eur 1o them. They are plainly withip

the fedéral jurisdiction under the In-
terstate comunerce elause. 1 do not
think that In order to accomplish n
good which the federal government
with its greater resources and wider
. geographical reach can bring abou:
more quickly and efiiciently, the con-
stitutional limlis upon federal action
should be blurred out or an undoubtad
federal powoer should be expanded by
doubtful construction Into a field
which really belongs to the state. Bul
the right of congresa to take any ac-
tion, not conflseatofy, In the most
rigld control of Interstate commeres
cun not be denied.

Objections to Government Ownership.

“1 am opposed to government owner
ship—

“First, because existing government
rallways are not managed with eliher
the eficléncy or economy of privately
managed roads and the rates charged
are not as low and therefore not as
beneticial to the public;

“Second, becanse It would involve an
expenditure of certainly twelve billlon
of dollars to acquire the |nterstate
rallways and the creation of an enor-
mous national debt,

“Third, because it would place In the
hands of a reckless executlve & power
of control over business and politics
that the imagination can hardly con-
celve, and would expose our popular
Institutions to danger.”

Secretary Taft declared that this
program of rallway regulation 18 not
Inconsistent with (ndividualism and ha
also said that he would favor rallway
rate mngreements If submitted to and
approved by the interstate commerce
commiasion, As to the suggestion that
the commission should be empowered
to make a valustion of the physical
property of all the railroads, Mr. Taft
sald that the commission already had
sufficlent power to do that. I Jdo not
object to  valuation,” he sald, “if
thought relevant to any lssue, but |
merely reprecate the assumption that
it Ig to be the chief means of & great
reform in rates"

Continuing, Secretary Taft pointed
out that the frightful loss of life and
Hmb among rallway employes called
for stringent regulations and he ex
pressed his approval of the new em-
ployers’ hability law,

The Trusts,

Taking up the question of the trusts,
Secretary T'aft explained the present
anti-trust law, and gave his views re
parding unlawful monopoly. He de-
clared that the mere aggregation of
all plants In a given line of industry
In one ownership does not necessarily
suppress competition, but he polnted
out the illegal devices employed by
Bome great corporuations, and sald:

“I am In¢lined to the opinion that the
time is near at hand for an amendment
of the antl-trust law defining In more
detall the evils agalnst which it is
aimed, making clearer the distinction
between lawful agreements reasonably
restraining trade and those which are
pernicious in thelr effect, and particu-
larly denouncing the various devices
for monopolizing trade which prosecu-
tions and investigations have shown
to be used In actual practice. The de-
cislons of the courts and the experl-
ence of executive and prosecuting of
ficers muke the framing of such a
statute possible. [t will have the good
effect of making much clearer to those
business men who would obey the laws
the methods to be avolded.

“Another and perhaps the most ef-
fective method in the past for an un-
lawful trust to maintain itself has
bien to secure secret rebates or other
unlawful advantage In transportation,
by threat of withholding business from
the carrler. This Is undoubtedly what
hus enabled the Standard Oll company
and the sugar trust and other great
combinations, to reap an illegal har-
vest and to drive all competitors from
the fleld. If by uasserting complete
federal coutrol over the interstate rall-
wayx of the country, we can suppress
secret rebales and diseriminations of
other Kkinds, we shall have gone a
long way in the suppression of the un-
lawful trusts.

Answer to Mr. Bryan's Question.

“Mr. Bryun asks me what | would do
with the trusts. 1 answer that [ would
restrain unlawful trusts with all the
efficiency of injunctive process and
wonld punish with all the severity of
criminal prosecution every attempt on
the part of aggregated capltal through
the fllegal means | have described to
suppregs competition, '

“Mr, Hryan says: ‘He would extir
pate trusts, root and branch.' If Mr.
Brvaun's language I8 more than mere
rhetoric and he means to seize the
property, to divide it up and sell it in
pleces, and disassemble the parts, then
I am not in favor of his method of
flealing with trusts, because [ belleve

that such large combinations legity
malely conducted greatly add to the
progperity of the country, The attl-
tude of the government toward combi-
nations of capital for the reduction in
the cost of production should be ex-
actly the mame as toward the combj
ndtions 'of labor for the purpose of bet-
tering the conditions of the wage
worker and of Inereasing his share of
the joipt profit of capital and labar,
They ware bhoth to be encoyraged in
every way as long as they conduot
themrselves within the lJaw. They both
wield enormous power and if wielded
for good, can be of inestimable bene-
fit. Thelr power for avil when In the
control of unsgrypulous men {8 such
that If It I8 to be restralned, it needs
the use of all the means which the
executlve and the courts can lawfully
command. | think it entirely possible
by the rigorous prosecutions of the law
aguinst lllegal combinations and by
the equal and just operation of rall-
WaYyS, to prevent a recurrence of what
we have had in the past and to ye-
strain within the bopds of Jegitimats
and useful husipess, al] these gErest
corporations,"

Touching upon the evils of swollen
fortunes, Becretary Taft sald that the
captains of ligitimate Industyy are en-
titled to large rewprds, and it ip impos-
sible to fix & limit upon the amount
which they may pocumylate, However,
he advoeated legislgtion having & ten:
dengy to divide great fortunes
and to discourage (heir mopumulg
tion, and pointed out that perbaps the
best remedy f8 to be found in siate
legislation, He sald:

“l do not favor federal legislation
now (o reduce such fortumes elther

mit an income tax or by a graduated
inheritance tax;but whenever the gov-
ernment revenues need an increase or
readfustment, 1 should strongly favor
the Imposition of a gradusted Inherit-
ance tax and, If necessary for the rev-
enues, & change in the constitution au-
thorizing a federal income tax, with all
the incidental Influence of both meas-
ures to lessen the motive for accumu-
lation.

“The suppression of monopolies and
the abolition of secret rebates and dis-
eriminating privileges by the railroads
will lessen the possibliity of such
enormous  gaceumulations as  those
which have already taken place, The
evils of too great concentration of
money or of any kind of property In a
few hands are to be best remedied by
the gradual effect of a long course of
legislation and not by measures having
an immedinte and radlcal effect that
are apt to Involve injurious conse-
quences to the general business com-
munity.” |

Secretary Taft declared distinetly
his adberence to the distinctive poll-
cles of the Roposevelt adwministration
when he sald:

“l have thus reviewed at great
length what have properly come to be
kunown as President Roosevelt's poli-
cles and have discussed them with
what | hope you will think is entire
candor, [ have attempted to point out
oneé or two instances in which I would
qualify details of future policies which
he has sketched, but with these minor
exceptions #s to method, [ am glad to
express my complete, thorough snd
gincere syvmpathy with, and admira-
tlon for, the great conserving and
eonservative movement which he has
with wonderful success initlated and
carried so far against bitter opposl-
tion, 1o remedy the evils of our pros-
jerity and pregerve to us the Institu-
ttions we have inherited from our
lathers."”

The criticism that the Roosevelt pol-
feles are Socialistic s absurd, sald
Secretary Taft. On the contrary, the
jullcies were framed to defeat Soclal-
Ism. Mr. Taft also pointed out that the
rafiroads—not President Roosevelt—
were responsible for restrictive leglsla-
tion, and that the slump In Wall street
prices was in no wise due to the Presi-
dent's policy, He contrasted Mr.
Roosevelt's and Mr. Bryan's theory of
government, showing that Roosevelt
helleves In both people and individuals
and In strong and efficient govern-
ment, whily Bryan's theories are based
on distrust of the individual and fail
ure of repregentative government,
Secretary Taft declared that Bryan
seeks judiclal procedure, that will re-
atrain  wealthy wrongdoers, but will
give freedom of action for lawless
poor, and in support of this he in-
stanced the Oklahoma constitution,
which has been so warmly indorsed
by Brvan.

“Certainly It 1s difficult,” sald Secre-
tary Tuft, “for an impartial observer
to find anyvthing in the sctual govern-
ment of Mr. Roogevelt that harmonizes
with what would be the government
uinder Mr. Bryan If he could carry out
his theorles."

Great Interest attached to Secrelary
Taft's discusslon of the tariff. On this
subject the full text of his speech was
as follows:

The Protective Tariff,

“l come now to the guestion of the
tarlff, Its revision, and its relation to
the unlawful trusts. The Dingley tariff
was adopted immedlately after the
alection of Mr. MecKinley. Since that
time we have passed through the
Spanish war and have had a decade of
prosperity and an increase am expan-
slon of trade unexampled In the his-
tory of this or anv other country. The
Republican priveciple of the protective
tariff is, as | understand {t, that
through the customs revenue law &
tariff should be collected on all import-
ed products that compete with Amerl-
can produces, which will at least egual
a difference in the cost of production
In this eountry and abroad, and that
proper allowance should be made in
this difference for thé ressocnable
profits to the Ameriean manufacturer.
The elalm of protectionists, and it hag
been abundantly justified In the past,
is that protectlon secures s high rate

of wages and that the emcourageinent
it glves to the home Industry operating
under the influence of an energetid
competition between American manu-
facturers, induces such Improvement
in the methods of manufacture and
such economics as to reduce greatly
the price for the benefit of the Ameri-
can publie and makes it possible to re-
duce the tariff without depriving :the
menufacturer of needed protection and
# good profit.

Free Trade Revision Disastrous.

“The present business syetem of the
country rests on the protéctive (ariff
and any attempt to change it to &
free trade basis will cortpinly lepd
only to disaster,

“It I8 the duty of the Republican
party, however, to see to It that the
tariff on Imported srticles does not
exeeed substantially the reasonably
permanent differentjal between the
cost of production §n the foreign couns
tries and that jn the ‘United States,
and therefore when: changes take
place in the conditions of produption
lkely to produge g very large reduo-
tion In the oost aof projuotion  in the
United States, it is time thap soheds
ules be re-examinegd and If exgensive
that they be reduced sp as to bring
them within the justifioation for the
yule, by which the amount of tarift
to be {mposed ynder the protective
system In properly defermiped.
“"Whenever the tariff |mposed Iy
Jargely 1n excess of the differentisl he-
tween the cost of production in the
two countries, then thepe in fopmed ¢
once g great temptation ta monapolize
the bysiness af prgducing the pertious
lar product, and to take adventage of
profif in the excessjye tarilf, This de
njes to the peppla ar the aeon.
omies of productign { compatitien
under a proteptive taril should 4e

velop.

Action of Manufapturers,
T rm not myself & tarfl expert and
am pot puficiently igr With ithe
cost of production of the various artl

cles covéred In the @ ‘wchedules
to point out the ongs In
which sugh a vhange has taken place;
but my generpl formed as

above finds striking support in the

by a constitational amendment to per-
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fvery Family In

Darke County should be
well supplied with good,
interesting and instruc-
tive reading. Just what
you want is the Green-
ville Journal, which will
be sent to any address in
the county for $1.00 per
year; six months for 60
cents; out ofthe county
for $1.16.  Did you ever
stop to think that in one

e8 two thousand, nine
hundred and twelve col-
umns of reading matter?
And all for only $1.00---
less than two centa per
weekl Come in and give
us your subscription, and
if you have a friend living
at a distance who would
appreciate the news from
old Darke, you couldn’t
do a better act than to
make him a present of
the Journal for one year
Friends, give this matter
a careful thought.

#&~No subscriptions
taken unless accompan-
ied with the cash,

We will pay $5
~ush to any per-
son whowillget
Fifteen yearly
subscribers for
THE JOURNAL,
with the cash.
You can work
in any part of
the county or
city, or outside
of the city. The
price is $1 per
year in county,

land $1.15 out-

side the county,
For further in-
formation, sam-
ples, etc., write:

= or call at

this.
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year the Journal furnish-




